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Re:  TSX Inc. Notice of Proposed Amendments and Request for Comments – Long Life Orders 
 
The Canadian Security Traders Association, Inc. is a professional trade organization that works to 
improve the ethics, business standards and working environment for members who are engaged in the 
buying, selling and trading of securities (mainly equities). The CSTA represents over 850 members 
nationwide, and is led by Governors from each of three distinct regions (Toronto, Montreal and 
Vancouver). The organization was founded in 2000 to serve as a national voice for our affiliate 
organizations. The CSTA is also affiliated with the Security Traders Association (STA) in the United States 
of America, which has approximately 4,200 members globally, making it the largest organization of its 
kind in the world.  
 
This letter was prepared by the CSTA Trading Issues Committee (the "Committee" or "we"), a group of 
21 appointed members from amongst the CSTA. This committee has an approximately equal proportion 
of buy-side and sell-side representatives with various areas of market structure expertise, in addition to 
one independent member. It is important to note that there was no survey sent to our members to 
determine popular opinion; the Committee was assigned the responsibility of presenting the views of 
the CSTA as a whole. The views and statements provided below do not necessarily reflect those of all 
CSTA members or of all members of the Trading Issues Committee. 
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The Canadian Security Traders Association appreciates the opportunity to comment on the TSX's 
proposal to introduce a Long Life order type, as well as technical changes to the handling of odd lots and 
mixed lots (the "Proposal"). 
 
Long Life Orders 
 
The CSTA is generally supportive of measures which would offer execution advantages to natural 
investors and in particular the institutional community. With respect to the Long Life order type, we 
believe that the queue priority provided, in exchange for a minimum resting time and a cancellation 
delay, is an appropriate trade-off and we are supportive of the feature. 
 
The stated objective of the new Long Life order type is to enhance the quality of execution for natural 
investors and their dealers (both retail and institutional) by rewarding those willing to commit liquidity 
to the book for a minimum period of time with queue priority. However, this order type could be used 
by any participant. For latency sensitive strategies, we believe that the most significant trade-off in the 
use of the proposed Long Life order is the randomized delay on order changes and cancellations (the 
"cancel delay"), rather than the initial minimum resting time.  In the absence of a cancel delay, latency 
sensitive intermediaries could gain priority in securities with non-volatile quotes (where the typical rate 
of quote change is far longer than one second) while retaining the option of cancelling their orders at 
any time. This would leave those participants with the option value of quote fade, while granting queue 
priority intended to benefit investors whose trading behaviour does not incorporate rapid cancellations. 
 
We believe that the cancel delay introduces a measure of balance in the benefits and constraints 
granted by the Long Life order. We further believe that in the absence of a “relevant” cancel delay (or 
equivalent measure), the use case for the Long Life order would differ considerably from the intended 
benefits and should not be permitted under the current proposal as outlined.  
 
Further, we offer the following technical commentary with respect to the Long Life order, and the cancel 
delay, which we believe should be taken into account when considering this feature presently and in the 
future. 
 

1. While not explicitly specified in the Proposal, we believe that the Long Life feature should be 
permitted for multi-day orders. Orders marked GTC and GTD carry an implicit expectation that 
the life of the order could extend over multiple days, and thus certainly longer than one second. 
While the Long Life designation should not be implied in order entry, it should be permitted as 
an optional feature. 
 

2. We agree that the Long Life orders should not be eligible for use with the "Cancel Oldest" and 
"Decrement and Cancel" Self-Trade Prevention features. In the event that an order is entered 
with the Long Life designation, as well as eligible for Self-Trade Prevention, we believe the Long 
Life designation should be ignored, rather than cancelling the order. Risk management features 
such as Self-Trade Prevention should take precedence over optional features offering an 
execution trade-off, such as Long Life orders. 

 
3. We believe that trade suppression from the public tape is a common means of Self-Trade 

Prevention on the TSX. As specified, orders using Self-Trade Prevention in this manner would be 
permitted to also use the Long Life designation. We believe that participants wishing to quickly 
cancel a pre-existing Long Life order could intentionally enter offsetting orders to the TSX, 



triggering an intentional wash trade which is suppressed from the public tape. We believe this 
would be an inappropriate use of both the Long Life order and the Self-Trade Prevention feature 
set. However, explicitly preventing users of trade-suppression Self-Trade Management feature 
from using the Long Life order would prejudicially prevent certain participants, such as client 
facilitation traders, from using the Long Life order where such use would be consistent with the 
intended spirit of the feature. We believe that the most appropriate means of governing the 
above potential for undesired behaviour is through monitoring of activity on the TSX for the 
time being. 

 
Finally, the CSA recently proposed that marketplaces which impose systematic order entry delays on 
liquidity-taking orders, whether that delay is limited to a subset of users or otherwise, would be 
declared unprotected for the purpose of OPR1. In the unique situation where a Long Life resting order on 
the TSX is amended to a marketable price, this order could be considered a liquidity taking order subject 
to an execution delay, since execution cannot take place until the pre-existing resting order is changed 
(which is subject to a cancel delay). In a strict interpretation of the CSA proposal, this would suggest the 
TSX could be declared an unprotected market under OPR. We believe this would be contrary to the 
intention of both the CSA proposal and the Long Life order type. 
 
We would respectfully suggest that the event of a pre-existing Long Life order being amended to a 
marketable price be considered as two independent actions: 

 the cancellation of the pre-existing order (which would not trigger the OPR consequence under 
the CSA proposal); 

 the entry of a new marketable order.  
 
We believe that this interpretation is consistent with the typical function of many smart routers 
operating in the Canadian market and could prevent the TSX from being unintentionally excluded from 
OPR-eligibility. 
 
 
Odd Lot and Mixed Lot Order Handling 
 
We agree and support the TSX's proposal to auto-execute odd-lot orders and the odd-lot portions of 
mixed lot orders at the NBBO, rather than at the TSX BBO. We also support the ability to enter odd-lot 
and mixed-lot orders prior to the TSX market opening as "market" orders on the grounds that this 
treatment is consistent amongst all orders.  
 
 
Thank you for your attention in this matter. 
 
 
Respectfully,  
 
 
“Signed by the CSTA Trading Issues Committee” 
 

                                                           
1
 http://www.osc.gov.on.ca/documents/en/Securities-Category2/csa_20140612_23-101_rfc-pro-amd-processing-

delays.pdf 



 
c.c. to: 
 
Ontario Securities Commission: 
Mr. Howard Wetston, Chair and CEO  
Ms. Maureen Jensen, Executive Director & CAO  
Ms. Susan Greenglass, Director, Market Regulation 
Ms. Tracey Stern, Manager, Market Regulation  
 
Alberta Securities Commission: 
Ms. Lynn Tsutsumi, Director, Market Regulation 
 
Autorité des marchés financiers: 
Me Anne-Marie Beaudoin, Secrétaire générale 
 
British Columbia Securities Commission: 
Ms. Sandra Jakab, Director, Capital Markets Regulation 
 
IIROC: 
Mr. Andrew Kriegler, President and CEO  
Ms. Wendy Rudd, SVP, Market Regulation and Policy  
Ms. Deanna Dobrowsky, Vice President, Market Regulation Policy 
Ms. Victoria Pinnington, Vice President, Trading Review & Analysis 


